Permit No. _ 93017 . . BOMD NO: 105024982

COA.: AND URANTUM RECL\AMATION BOND
’ " {Mon-Federal Lands)

.‘TATE orF MO‘\I‘I’ANA
Department of F‘nvr—onmental Quallty .
PO Box 200901
Feleua, Monrana 59620-0901

Signal Peak Energy, LIL - ) o _ as Principal,
and . Travelers C‘asualty and Surety Compa.ny oI America a corporation
organized and existing under the laws of the State of Connecticut and ci;.l}

. authorized to transact buginess in the Si‘ate of Montana, as Suz:ety, axre
held and firmly bound to the State of Monta;u, actmg through the'
Departhent of Envirppmentdl Qnal ity {herei nafter referred to as State) :Ln
the penal sum of Tep Million, Six Hund:red Three - "‘housand, Three Hundre
Pifty Six and mo/100 -~ DOLLARS {$_30, 603,3':6 00 ), for the payment of
which stm, well z@hd truly to be made, we bind. ourselve.s, and each of our
~1egal representatives, executors, a&mmls«_r'ators, succ ggors and assigis,

: 'jorm,ly and severally, firxmly by these presents. All noc1ces shall be
directed to the add:cess shown above, -

. WHHREAMS, the P*.ncz.pal has applled fo:: a permlt: from the State to
- .'conduct underground coal mmmq ) e . i ) on' the
following premses, to w1t- '

‘Bull Mount,a.m C'oal Mme '\Io. 1 Legal Dezscr:ptlon

BULL MOUNTAING MINE NO. 1
PERMIT. AREA LEGAL DESCRIPTION

Legal Descripfion” e  Actes

Township 6 Notth, Range 26 Edst

Section12  STRSURNWLM SUZSWAMNE1/4; SUZ Lot2; Lois Sand & W12SE14 SW1i4 384.35

Section 13 Al o o o ; " se8.01
Section 14 a0 S o : © . 63045
Tovmship s,nm@yg 27 East
Sedtion 7 Lot &; SE14SW1LL; sem-semmam : L 276.07
Section 16 SWIHSWI4 . T 4014
Secion 17 © W2 W1RNE4; SE1/4 o . - sgoss
Section 18 AR R : . . I 63373
Secfion 19 Lo 1,2, B EIAWIZ EIR S 804.10
Section 20 Al - . 645.84
Setion 21 NWANN1 4 _ . S 4025
| Section 28’ SWils; SWiaNws - o - o 20059
Section 29 All o . . . " 545.13
‘Section30 . EWENEIM4 . o ] o - B1.08
Secion33 AN - o . S 641.08
Section 34 WHRSW14 : ) ' - : 7925

BULL MOUNTAINS MINE NO. 1 TOTAL ACRES:  6,391.85

Comanche Basin Leadout - — L o Acres

var.sh_lpANo@, qe23Ec|stPM M

Section 13 NV\I1I4SW1/4 Selemd Tract - . . : 12.03

" 'TOTAL PERMIT AGRES:  6.410.8¢
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NOW THEREFORR, the conﬂLt1 CHE of this-obligation are such uh;at if the

above bonded Drinecipal shall, im conéuctmg such-

- _mining operations faithfully r;erfom the regui remeﬂLs ‘of. the
Mine Permit No. 83017 . - , the reclawation

. plan and Title 82, Chapter 4, Part 2 HMca relat:.ng to
Montana Strip and Underground Recl amat:.on Act, - .and the Ruleg
and Regulations adopted pursuant therate, then this dbllgat"' on .shall be
exonerated and chschazged @nd bgcome nul’l,:_az;cl void; otherwise ta remain in
full force and effect. ‘In the event this bond is .ﬁcrfeited, the State
shall be entitled to the. ent:.re amount oF. ifhis_'s hond without. regard to
actrual damages . . o i :

] P'ROVIDED HOWEVER; that ::u:cety shall not be llable unc"ler this bond
an gmount greatexr in the aggregate than the aum de31gnated in the first
‘paragraph hereof, and shall not be liable as respeccs any obligation
related. to __underground coal mining - operat.aons performed after the
expiration cf thirty {(30) days from the date of receipt by the State of a
ca.nceT lation notice from the Su.‘rety directed 0 the” “Principal and the

-State’ The bond shall remain - in £ull. force and effect as resgpects any
,osilgatlons related to _ mining - | -opérations performed pricr to the
 effecrive date of'such cancellation unless the Principal files z substitute
- ‘bond, approved by the Sta’i-e, or. unless the State shall otherwise release
‘.7 the Surety

-h
e}
)

PRGVIDED FURTHER, the Surety will.-give prorpt notice to. the Principal
and the State. of any notice received or aétion filed alleging the
insolvency oz bankruptey of the. Surety, ot alleging any vioclatioms of
regulatory reguirements which could resulx, J.n su'snensz_on o revocation of
the Surety's license to 4o busuness. .

DPROVIDED FUR"'EC@ that in the eveint the Su::ety becomes unable £o .
fulfill its oblqgatlons under this bond for any reason, notice will
1mmea1ately be given to the Principal and the State.

‘Sighed, Seéaled, and Dated for the Prmc:.pal th.s 141:1;  day of

August 2008 .

S_Lgnatuxe P?‘z_wlpal (Da‘;frel'5 H Roland)

Vice president and.Controlier
T‘the o

127 PM Coal Road, Rotmdap, Montana 59072 .
Mallnng 1%ﬁdress

STATE OF Monuana

V,.V
w0
wn

Comnty of _Yellowstome

on this {4: day of __ - ﬁm@g&]’ C - MJ before me
Kalépa Ochsner =~ a‘notary publ't_c £or the State of
Montana . personally dppea:cecl Al . Dairell H. Roland o
(Principal’fs 81gna1:orv) . koown £0 me to be Lhe person who executed the
_ ‘within instrument on beéhalf. of the cozpo*at ioh therein namea and .
_'ach.owledged to me tb.at such \,OIPOI‘dt.‘LOIl exencuted the same .

‘1 Wotazy DUD_LJ.C for the State Montana

Res1dlng a»_ B,J.Lll_ngs, :Montana—_

My Corimi_ssion'expires:September 1, 2010
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STATE OF MONTANA
DEPARTMENT OF ENVIRONMENTAL QUALITY
INDUSTE: . 50 ENERGY MINERALS BUREAU, COAL AND URANIUM PROGRAM

SURETY RIDEE FCR NON FEDERAL LANDS

To be attached to and form a part of Bond No. 105024382 executed by

Signal Peak Energy, LLC as principal, and 0758y Einbany s ARasi csas Surety, in favor

of the State of Montana, acting through the Department of Envirenmental Quality, effective as of
August 26, 2009 in consideration of the mutus! agreements herein contained,
the Principal and the Surety agree this bond shall be retroactive in effect to guarantee faithful
performance of all obligations of Title 82, Chapter 4, Part 2, MCA, the rules and regulations
pursuant thereto, and the respective reclamation plans, incurred as a result of operations
conducted pursuant to Strip/Underground Mining Permit Number 93617 from the dates of
issuance of this permit and all subsequent renewals and/or approved amendmenis and
revisions.

Nothing herein contained shall vary, alter, or extend any provisions or conditions of this bond
except as herein expressly stated.

The purpose of this rider is to; Increase the bond amount from $10,603,356. to $11,700,000.
An Increase of $1,096,644

Signed, Sealed, and Dated for the Principal this Z7 day of August | 2009

Signature: Principal \ !

\/!Q.E_ 7%53;0&075[@01)7@&5&..
Title '

/0 ﬂo&'r{}ub@l Ve,

bu0ul. Moy TRNASTOTL

Mailing Address

STATE OF Monfana )
I 8s

County of __Y &4 ‘M&W )

On this Z—jday of ;ﬁ b‘é\igjj _. 24004 before me mooﬁw , @ notary public for
the State of Mlondauna, persdnally appeared Iurell B Boland (Principal's signatory),

known to me to be the person who executed the within instrument on behalf of the corporaticn
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Vatend] —

Notary Public for the State of '\/loﬂ«iﬂafw
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